MAP4C             

Future Value of an Ordinary Annuity Assignment

Task:

1. Complete page 187 #1 to #3. [comm. 3]

2. Complete page 187 #4 and #5.  [know 4]

3. In task 1 and 2, Allison made regular payments towards her annuity investment.  What will Allison’s savings be at the end of 1 year if she invests $1200, with no additional payments, at 3% compounded monthly?  Use the compound interest formula to calculate the final amount.  A = P(1 + i)n     [know 3]

4. Compare the Future Value of Allison’s annuity investment (p187 #5 answer) to the Final Amount of Allison’s regular investment (task 3 answer).  [comm. 4]

a) Which investment earns the most interest?  Explain why?  

b) What are the reasons for investing in an annuity investment versus a regular investment?
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